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Ohio hospitals for nearly 100 years. 

Talking Points – Nonprofit Tax Status 
 

What is the basis for property tax exemption? 

• Property tax exemptions allow hospitals to reduce costs and more effectively perform their 
charitable missions. 

• Hospitals that organize as private, nonprofit federally tax-exempt entities are among the most 
prominent charitable institutions and play a crucial role in the delivery of key health services to 
the American public. 

What local taxes do hospitals pay and how are they used? 

• Ohio is unique in that most municipalities rely almost entirely on the municipal income tax – not 
property tax − to fund core public services. 

• Hospitals in Cuyahoga County generate considerably more local income tax revenue than they 
forego in property tax revenue.  

o Hospitals in Cuyahoga County generate an estimated $99 million in revenue from 
municipal withholding tax, often referred to as income tax or wage tax, from employee 
wages and salaries, compared to $47 million in estimated foregone property tax.  

• If Cuyahoga County hospitals were to pay property taxes rather than income taxes, the 
combined forgone revenue for the county and city would be nearly $53 million – more than a  
2-to-1 ratio. 

• Ohio schools absorb the largest share of property taxes at nearly 66 percent, which is 23 
percent higher than the U.S. average. 

Besides taxes, what other ways do hospitals contribute to their communities? 

• Hospitals in Cuyahoga County provided over $900 million in direct community benefits and 
financial assistance in 2013. 

o Community benefits, excluding education and research: $115.6 million. 
o Education and research: $373 million. 
o Financial assistance, including assistance provided via government programs: $444.5 

million.  
• Hospitals in Northeast Ohio generate $10 billion in income for the region, reflecting primary and 

secondary economic effects. 
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Why is tax exemption important for hospitals and the community? 

• If nonprofit hospitals paid property taxes and no longer paid wage taxes, municipalities would 
have a deficit of over $50 million. It is likely that these funds would be generated by raising taxes 
in other areas. 

• Without tax-exemption, hospitals would be forced to reduce expenditures, which could result in 
lower wages for workers or a reduction in hiring. 

• A property tax on hospitals would also suppress future capital investment. This change could 
decrease the level of economic activity that is generated from investments and capital 
improvements, which ultimately affects economic drivers like regional construction 
employment.  

• Nonprofit organizations have successfully met their charitable obligations under Ohio’s current 
tax structure, which has been in place for decades. Any change to the current structure – such  
as PILOTs or local income tax sharing – would necessitate legislation by the Ohio General 
Assembly and could undermine the ability of these nonprofit organizations to fulfill their 
charitable missions.  
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